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Dear	reader

	

June	2025	was	a	great	demonstration	that	the	natural	progression	of	markets	is	to

normally	go	higher.		Even	economies	that	aren’t	“growing”	still	move	higher	as	inflation

means	that	nominal	GDP	goes	up	–	even	if	the	real	volume	of	goods	and	services	hasn’t

changed.		Similarly,	a	company	that	doesn’t	sell	any	more	items	from	one	year	to	the

next	but	adjusts	their	selling	price	to	account	for	inflation	will	see	a	nominal	growth	in

the	revenue	line	and	hopefully	some	marginal	increase	in	the	bottom-line	profit	and	their

share	prices.	

	

Markets	want	to	move	higher,	and	economies	want	to	grow.		So,	in	a	month	where	Israel

and	Iran	sent	missiles	in	each	other’s	direction,	and	the	US	waded	in	with	some	bunker

busters	we	still	saw	positives.		The	oil	price	may	have	ticked	higher	for	a	brief	period,	but

it	soon	settled	back	down	after	a	ceasefire	between	Israel	and	Iran	came	into	effect

after	12	days	of	intense	missile	exchanges.

	

Most	of	the	world’s	recent	focus	has	been	on	USA,	Donald	Trump	and	whatever	he	will	do

next.		Unrest	within	the	USA	and	the	conflict	in	the	Middle	East	at	least	took	the	focus

away	from	trade	tariffs,	however,	the	90-day	deadline	is	fast	approaching.		In	possibly	an

unintended	consequence	the	US	Dollar	has	been	weaker	throughout	this	year	due	to	a

number	of	factors,	not	least	the	impact	of	tit-for-tat	tariffs	from	trading	partners.		The

Rand	has	been	one	of	the	currencies	that	has	shown	good	strength	against	the	Dollar

for	the	year.
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With	all	the	noise	internationally	one	can	lose	sight	of	what	is	happening	in	our	own

country.		This	was	a	good	month	for	local	investors,	as	our	introduction	alluded	to	the	JSE

has	continued	its	march	to	new	record	highs.		A	lot	of	the	return	has	been	driven	by	the

resources	sector	as	higher	platinum	and	gold	prices	have	benefited	our	miners.		These

profits	in	the	mining	sector	should	hopefully	also	provide	a	future	windfall	to	SARS	when

it	comes	to	income	tax.		We	have	seen	how	difficult	it	is	to	balance	the	budget	and	with

no	apparent	reduction	in	spending	on	the	part	of	the	government	and	the	only	way	to

cover	the	higher	costs	is	through	higher	revenue.

	

Speaking	of	spending	on	the	part	of	politicians	some	of	the	news	articles	have	shown

just	how	disgusting	the	use	of	the	public	coffers	are.		ActionSA	MP	Lerato	Ngobeni	had

raised	a	parliamentary	question	about	what	each	department’s	travel	expenses	were.	

In	between	two	international	trips	(one	to	the	UK,	one	to	Japan),	Paul	Mashatile,	our

deputy	president,	managed	to	incur	a	bill	of	in	excess	of	R3m	for	10	nights’

accommodation	for	himself	and	his	wife	–	so	kindly	funded	by	us,	the	taxpayers.		How	he

managed	to	rack	up	such	a	high	bill	has	not	been	explained	as	many	analysts	have

pointed	out	that	even	the	most	luxurious	suites	in	London	and	Tokyo	cost	far	less.

	

When	will	our	politicians	learn	that	they	need	to	be	accountable	to	the	citizens	that

elected	them.		People	work	hard	to	earn	an	income	and	many	struggle	to	come	out	with

on	their	after-tax	income,	the	Government	Officials	need	to	realise	this,	appreciate	the

taxpayer	and	look	after	the	money	as	if	it	was	their	own	money.
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THE	RULE	OF	72:	A	SIMPLE	SHORTCUT	TO	SMARTER	FINANCIAL	PLANNING
	

In	the	world	of	finance,	where	complex	formulas	and	jargon	often	dominate,	the	Rule	of

72	is	one	of	our	favourites	and	stands	out	as	a	refreshingly	simple	yet	powerful	tool.

	Whether	you're	a	seasoned	investor	or	just	beginning	your	financial	journey,	this	mental

math	shortcut	can	help	you	quickly	estimate	how	long	it	will	take	for	your	money	to

double—without	reaching	for	a	calculator.

ABOUT	MAGWITCH
Magwitch	Securities	is	a	Financial	Services	Broker	offering	the	following	products	as	a

comprehensive	financial	solution	to	both	individuals	and	businesses:

Employee	Benefits

Medical	Aid

Risk	Benefits

Short	Term	Insurance

Retirement	Planning

Investment	Planning

Estate	Planning

Foreign	Exchange

Money	Market

Investments

Treasury	Management

Trust	Administration

t:	011	453	3048 f:	011	453	0715 www.magwitch.co.za

Magwitch	Securities	Proprietary	Limited	is	an	authorised	financial	services	provider,

registered	with	the	Financial	Services	Board	-	FSP	number	26829
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