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Dear	reader

	

The	year	ended	with	a	bit	of	a	whimper	with	December	2022	proving	to	be	a	very	quiet

and	relatively	uneventful	month.		Perhaps	people	just	needed	a	break	after	a	year	with

an	ongoing	war	in	Europe	and	tight	Covid	restrictions	in	China,	shortages	of	gas	and	oil,

resulting	in	higher	inflation	across	large	parts	of	the	globe.		Anyone	putting	fuel	in	their

vehicles	or	just	shopping	at	a	supermarket	would	be	appreciative	of	how	much	prices	of

some	items	have	jumped	over	the	past	12	months.

	

The	big	focus	locally	was	on	politics	and	the	ANC	elective	conference.		Many	were

concerned	about	the	impact	on	Cyril	Ramaphosa’s	reputation	as	a	result	of	the	Phala

Phala	investigation.		With	a	sigh	of	relief,	he	was	re-elected	as	the	leader	of	the	ruling

party	although	perhaps	with	a	smaller	margin	than	was	earlier	anticipated.		Following

this	election,	he	is	certainly	more	entrenched	at	the	top	of	the	political	party	as	a	greater

percentage	of	the	top	seats	(now	a	Top-7	with	two	deputy	secretary-generals)	are	held

by	his	allies.		It	will	be	very	interesting	to	see	how	he	exercises	his	power	with	his	now

firmer	position.		A	cabinet	reshuffle	is	expected	early	in	the	new	year	and	perhaps	this

will	be	the	first	indicator.
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The	stock	market	had	an	incredibly	strong	last	quarter	however	the	final	month	of	the

year	had	nothing	to	do	with	the	growth.		The	large	gains	in	October	and	November	were

followed	by	a	slightly	negative	December	as	the	market	retreated	on	lower	volumes.		In

the	absence	of	any	major	local	news	the	cues	were	taken	from	offshore	markets	and

within	the	US	there	were	some	contradicting	economic	data	that	painted	differing

pictures	about	the	trajectory	of	inflation.

	

China	has	continued	to	relax	their	covid	restrictions	and	this	led	to	a	slight	repricing	on

emerging	markets	and	their	currencies.		The	Rand	rode	this	wave	of	positivity	after

receiving	a	shellacking	earlier	in	the	month	off	the	back	of	the	Phala	Phala	scandal.		It

was	announced	at	the	start	of	the	month	that	the	section	89	independent	panel	that

were	investigating	the	incident	found	that	President	Ramaphosa	had	a	possible	case	to

answer	and	there	were	reports	in	some	news	channels	that	the	president	was

considering	resigning	–	all	hell	broke	loose	in	the	bond	and	currency	markets.		By	the	end

of	the	month	the	damage	had	resided	although	this	topic	and	the	related	risk	is	surely	to

be	in	our	minds	and	our	news	over	the	next	few	months.
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The	end	of	the	calendar	year	creates	a	great	opportunity	for	reflection.		It	is	a	great	time

to	look	back	at	events	of	the	past	year	and	assess	what	lessons	one	has	learnt.		It	also

allows	for	forward	thinking	and	setting	of	goals.		Many	people	make	resolutions	which

they	set	to	achieve.		For	us	there	is	a	financial	resolution	that	we	think	should	be	made

each	year	–	Those	individuals	who	earn	income	through	employment	should	aim	to

end	each	calendar	year	wealthier	than	they	began	the	year.		In	this	month’s	Financial

View,	we	look	at	some	of	the	simple	concepts	behind	achieving	this.

ABOUT	MAGWITCH
Magwitch	Securities	is	a	Financial	Services	Broker	offering	the	following	products	as	a

comprehensive	financial	solution	to	both	individuals	and	businesses:

Employee	Benefits

Medical	Aid

Risk	Benefits

Short	Term	Insurance

Retirement	Planning

Investment	Planning

Estate	Planning

Foreign	Exchange

Money	Market

Investments

Treasury	Management

Trust	Administration
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Magwitch	Securities	Proprietary	Limited	is	an	authorised	financial	services	provider,

registered	with	the	Financial	Services	Board	-	FSP	number	26829
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